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Problem of the research consists in the fact that access to the financial resources for enterprises
determines opportunities for their continuous growth and, therefore, for the development of the whole
economy of a country or the global economy. In particular, the development of domestic economy will
promote social macroeconomic stability and improve the level of people’s quality of life. However, the
majority of Ukrainian enterprises develop by using only internal financial resources. This is a great obstacle
that hinders to reach the effective performance and stable development of those enterprises.

In the research the state of domestic and international financial markets in the context of entreprises’
access to the long-term financial resources are highlighted.

Problem exploration level. Many well-known economists have researched the role of the long-term
financing in the enterprises’ functioning, in particular I.V. Alekseev [1], M.M. Berdar [2], F.V. Horbonos
[3], C. Gallant [4], M. Melvin [5], M. Stothard [6; P. 13], F.S. Mishkin [7], and many others.

Unresolved part of the problem. For years, the Ukrainian capital and banking markets has been
highly underdeveloped and vulnerable, which has been one of the key reasons of the poor economic
development. Therefore, successful reforms in the Ukrainian financial markets will provide the effectively
functioning enterprises with accessible funds for their development, and it will have a positive effect on the
country’s development in general.

The main aim of the research is to research the role of external in the long-term financing of
domestic and foreign companies and to offer recommendations to the state economic policy improvement in
Ukraine that will facilitate in providing necessary financing to the enterprises.

Achievement of this goal envisages the solution of the following tasks in the work:

e Determinate the instruments of the long-term financing attraction from external sources;

e Explore the essence of the organizational economical mechanism of the long-term financing
attraction and its impact on economic growth;
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e Analyze and assess current state of the long-term financing of enterprises in the domestic and
international markets;

e Consider the foreign experience and approaches to providing the long-term financing to
enterprises;

e Suggest recommendations that will help to improve the state economic policy in Ukraine with the
aim to boost competitiveness and the growth rate of Ukrainian enterprises.

Inventory. Theoretical and methodological base of the research are fundamental principles of
economic theory that relate to the problems of financing of enterprises, which were highlighted in the works
of domestic and foreign economic scientists. In the article, a complex of different methods of the scientific
cognition was used. In particular, the general method to the definition of content and structure of work, based
on the method of systemic analysis, was used in the research. The retrospective method was used in the
process of exploration of emerging and development of financial markets. Methods of analysis and synthesis
were used during the research of specialties of enterprises’ financing attraction in Ukraine and abroad. In
order to come to some single conclusions in the work, the methods of induction and deduction as well as the
logical method were used.

Research working out. Financing is the attraction of necessary funds for the payment for enterprises’
needs in fixed and current (floating) assets. The main tasks of the financing are providing the necessary
liquidity of assets and to perform the payments with partners timely. So, the attraction of short-term
financing is usually used by enterprises that have a need to fulfill (increase) current assets. On the other
hand, long-term financing is necessary for enterprises that strive to increase productivity (i.e. a purchase and
repair of equipment), increase and expand production, and implement innovations. From this point of view,
the necessity of attraction of long-term financial resources is obvious for the majority of enterprises.

The types of long-term financing of enterprises from external sources are the following:

e financial leasing;

e emission of shares;

e emission of bonds;

e long-term financial and banking credits.

Financial leasing (fixed assets leasing) is the long-term lease of the equipment without the right of
premature breach of the leasing contract and with the use of banking credit, and there is possibility to
purchase the object of leasing after the end of the leasing term, which is close to the amortization period.

Financial leasing is widely used, though not always companies comply with the terms of such leasing.
Moreover, it is hard to discover and research the state of this instrument nowadays in the global context [1;
P. 87].

Usually companies attract resources via the other three instruments. Emission of shares gives the
company a possibility to attract necessary resources, though the owner of the company loses some stake of
his shares. The emission of shares means an entry to the IPO (initial public offering) market. The main
advantages of the [PO market are next:

¢ [PO is a means of the long-term capital attraction without getting indebted;

¢ [PO is an important image factor. Company, the shares of which are being traded on the international
exchanges, is perceived as a serious and reliable partner;

¢ [PO provides an estimate of the real market value of the business and displays the prospects of its
future growth, because listing on the stock exchange creates an additional premium to the value of the
company thanks to the transparence of the company;

¢ [PO envisages the change of the business strategy of the company. An entry to this market and stock
exchange is a good reason to define the strategy of the company once more.

Though there are some drawbacks as well, which are the following:

e The process of IPO needs a lot of structural, managerial, and cultural changes in business;

e The company should be able to meet the international and American standards at least during three
years;

¢ [PO implies the transparence of the managerial scheme of company and scheme of its ownership. It
is related also to clearer division of powers of management of all levels;

e The scheme of ownership and corporative right should be transparent. The off-shores are not
welcome, though only “admitted” [8].

Bonds of the enterprises are the classical instrument of the long-term funds attraction by the subject of
economic activity. Bond is a security that certifies the funds-giving of its owner to the company and accepts
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the obligation to compensate him the nominal value of this security in the term agreed and set on this paper
[9; P. 267].

The main advantages of the bonds are following:

e The diversification of investors;

e Attraction of funds is being carried out for the long-term period;

e Tax advantages;

¢ [n comparison to shares, bonds are a less risky object of investing for the investors.

The most critical disadvantages of bonds are the following:

¢ The high level of costs that a company bears in connection with the emission of bonds;

¢ The risk of paying the higher interest than the one that is envisaged by the terms of bonds emission
in case if the interest rates will fall down in the capital markets;

e Due to the big number of bondholders and wide geography of their location, the problems of
negotiating with bondholders about prolongation of payment terms may arise [10; P. 80].

And the biggest source of companies financing are long-term banking credits. Long-term banking
credit is the obligation of a company to pay back the money borrowed from a credit institution (bank), and
the term of using the borrowed money must be more than one year. Long-term banking credits are given to
carry out some projects on the basis of their business-plans by way of crediting investment development of
enterprise generally, or by way of the project financing when the economic reasoning is being made only
within the framework of one project. Usually the term of such credit varies from 2 to 7 years, though
sometimes it can be up to 12 years. In the developed countries, the long-term bank lending is usually used by
small and medium enterprises. The big companies meet their needs in the capital markets, particularly in the
bond market. Though concerning this aspect, there is a huge difference between the Europe and the US [10;
P. 240].

According to the above-written, the last 3 instruments are the most widely-used and spread by
companies. Globalization makes it easier and cheaper to borrow money for big and stable companies. Big
companies, which are currently in a bad financial state, also get a possibility of more possibly given out yet
not as cheap attraction of funds. For the small and medium enterprises (which are the basis of GDP
formation in the majority of the developed countries), the benefit of globalization is not as obvious as for the
big ones. Though there are some reasons to point out the following advantages for them: the interconnection
of monetary policies of different countries, the bigger number of of sources where the enterprises can get
funds, and easing of the terms of getting financial resources.

All this could not not to lead to the development of the financialization processes. Financialization is
the increase of the size and weight of the financial industry of a country or the global economy in
comparison to all other industries of the economy. The processes of the financialization began to develop in
the 1980s and had a huge rate of growth in the beginning of XXI century. In particular, it could be seen in
the securitization market that substantially grew from 1996 to 2006 [11; P. 12].

However, the problem of the enterprises financing appeared to be one of the most important in the
post-crisis period. The regulators and governments of developed countries exercised unconventional policies:
the ultra-low interest rates and the start of the “quantitative easing” in some countries (the US, Japan, the
United Kingdom). In this context, a fact that such policies had arguable and ambiguous results can be seen.
The one drawback is that the biggest pie of that capital goes to the capital markets, where it is widely used
for speculations, though not for lending money to the real economy (generally). The second problem is the
psychological factor, because a lot of enterprises and businesses are not certain about the future economic
growth and spending on consumption, so they try to curb any investments and decrease costs (i.e. fire the
personnel, decrease the level of the operations, etc.) for the purpose of overcoming this period and keeping
business at least not detrimental. During the last five years, the developed countries have experienced a
strong decrease in the spending on consumption, and this factor is one of the most critical for the companies.
In some developing countries, the growth of the spending on consumption can help only to the large
European and American businesses, but not to the small and medium enterprises. But even here should be
paid the necessary attention to the growth of the Asian businesses and the increase of its role in the European
and Asian markets as well [12; P. 107].

However, the American banks cleaned the toxic assets off their balance sheets after the crisis. In
comparison to them, their European counterparts acted much worse. The Eurozone crises demonstrated all
the weaknesses and fragility of the financial banking system. The necessity to reform the banking sector for
the purpose of making it less vulnerable, more stable and being able to lend money to the real economy is a
great to the ECB.
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After all, the substantial changes in the correlation between savings and investments can be seen. In
the last few years, it has been substantially increased for the countries from the eurozone.

The financial sector of Ukraine is highly underdeveloped and different from the financial systems of
its neighbors (for example, the Russian Federation and Poland). This factor is a cause of a big share of
problems in the economy and the financial sector as well. Though, as in majority of European countries, the
companies financing banking sector plays a key role in Ukraine as well. Though corporative lending grew
from year to year, but the majority of corporate credits are short-term. More than 85% of total lending is
short-term (i.e. up to 1 year). So little indicator of the long-term lending (less than 15%) is a cause of the
negative impact on the overall macroeconomic situation in the country. This also partly explains why there
are few enterprises with a new and modern equipment, technologies, know-how etc. Therefore, the majority
of the enterprises either do not strive or do not have a possibility to purchase the needed equipment and
technologies, and so they are left to use the morally and physically old ones (in some cases the ones left from
the USSR period).

In the last 10 years, the market of corporate bonds had a quite positive dynamics, if one does not count
the latest fall of the market as a consequence of the crisis of 2008-2009. However, the analysis showed that
the domestic market of corporate bonds are less developed even than those ones of Russia and the countries
of Eastern Europe (Poland particularly). And if one takes into consideration the instability and absence of
fortitude in the domestic banking system, the development of both the corporate bonds market in particular
and the stock market on the whole could be a great alternative to the banking lending for big enterprises and
companies.

Unfortunately, there is no IPO market in Ukraine for now. Domestic companies are forced to go into
the IPO market in London or Warsaw in such circumstances (rarely to New-York). It is obvious that not all
companies which are striving to attract financial resources can afford the necessary funds and specialists to
enter the [PO market outside the country. Therefore, the creation of the [IPO market in the future, when all
the necessary preconditions will be available, should be one of the priorities of the economic state policy.
Nevertheless, the market of the capital attraction for small companies is already created in Ukraine, though
for now there are no results of it available, yet.

One way or another, but the financial market should develop more effectively for providing economic
growth, as well as the artificial restrictions should be eliminated in the nearest future.

For the last 20 years, almost all Ukrainian export consisted from the raw materials and semi-raw
materials as well as from the production produced by the enterprises that were left from the USSR period. Of
course, there are some single enterprises that export the produced goods with high level of added-value (in
particular it is the food industry — sweets, chickens, etc.), however, it has not been the general trend in
Ukraine. The experience of Ukraine of the last 20 years shows that without the possibility of attraction of
long-term financial resources by enterprises for economically reasonable interest rates the economy of
Ukraine will be without the stimulus to develop and further.

Therefore, a quick yet thought-out and calculated implementation of reforms that will increase the
liquidity of Ukrainian financial market, create conditions for the effective functioning of all its players, and
strengthen the financial system of Ukraine is important.

Conclusion. So, considering the current situation in the Ukrainian financial market, the following
recommendations can be given with a purpose of increasing the companies’ possibilities in obtaining the
long-term financing:

1. The necessary thing is to give the banks stimulus for more active and detailed supervision and
control over the problematic (or so-called toxic) assets on their balance sheets and keeping its financial state
normal, especially what relates to the banks with Ukrainian capital. It is possible also to appeal for qualified
support from the specialists from the ECB and the IMF concerning the methodology and aspects of
providing the examination of banks’ balance sheets and their overall financial state, such as the Asset Quality
Review in the Europe.

2. Initiation of transparent policy-making by the national regulator is a must, and it should provide
good communication with the markets. In future, it can perhaps be a regulator that will resort to the
“Forward Guidance” policy, which implies the direct communication with the market. Thus, the market will
know how the policy of the central bank will be changing over time while achieving some marks of the
indices or with deteriorating/improving conditions in the economy.

3. The abandonment of supporting the national currency at the expense of reserves and transition to
the free floating rate. Stoppage of using the methods (in particular those that relate to the interbank forex
market) that negatively influence the quantity of liquid hryvnias in the banks, especially those banks that are
actively engaged in lending real economy should be carried out.
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4. The necessary thing to do is to revise the NBU’s standards, particularly concerning liquidity,
considering current conditions in the economy.

5. It is obvious that providing stability and tenacity in the domestic banking system has become
extremely necessary. There is a need to make sure, that the whole domestic financial industry will not default
in the case of default of a systematically important bank (for instance, PryvatBank). Since the problem of
“too big to fail” is actual in Ukraine as well, and one from the all challenges for the regulator will be to find a
possibility of solving this problem. Some of them can be: more regular reviews of balances of the
systemically important banks), higher standards of the NBU towards them, etc. However, it is important to
avoid the harm the real economy by acting in such way.

6. Cleaning the Ukrainian banking sphere from the non-functioning banks must be carried out. Today,
NBU appointed acting administration in some banks, but, however, it’s needed to take into consideration that
there are more banks in the “pre-default” state, and many of those ones that actually do not function.
However, some Ukrainian economists argue that there is a need for a consolidation in banking sphere. We
agree with this thesis, but we will argue that consolidation should happen only with use of market
mechanisms.

7. It is important to provide long-term lending for enterprises with use of the state banks (Oschadbank,
Ukreksimbank).

8. It is necessary to carry out the work concerning the optimization of structure of capital, assets and
obligations of the banks with the aim to provide their financial tenacity and stability (yet, the consultations
with representatives of the banking industry should be carried out before resorting to such methods).

9. There is a need for much higher quality of corporate management and responsibility of top-
managers in the banks.

10. Increase the role of the citizens’ participation in the banking system is a key determinant of future
development of the banking industry.

The policymakers should act in the ways written above to provide stability and stimulate growth in the
financial sector. The more able will be the banking industry to lend funds to the businesses, the better and
faster will grow the national economy and incomes of all citizens. The regulator should decrease the artificial
barriers in all financial markets in Ukraine and offer a stimulus and possibilities for the Ukrainian enterprises
and companies to grow effectively and with attraction of more accessible funds.
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ABSTRACT

Melnychenko O.I., Kabanov V.G., Tsekov K.V., Ludchenko J.A. The Role of the External Sources in
the Long-Term Financing of Ukrainian Enteprises. Visnyk National Transport University. Series «Economic
Sciences». Scientific and Technical Collection. — Kyiv. National Transport University. 2015. — Issue 3 (33).

The paper proposes a fresh view on the state of the long-term financing of Ukrainian enterprises from
the external sources.

Object of the study — the long-term financing of enterprises from the external sources.

Purpose of the study — find solutions how to fix up the Ukrainian financial markets and thus boost
growth in the context of the impact of long-term enterprises financing on the economy.

Method of the study — during the writing of the paper were used the methods of analysis, synthesis,
deduction, retrospective, and the method of system analysis.

The key requirement for companies’ development is an access to long-term financing, which allows
the companies to come up with the implementation of innovations, buy new equipment or repair the existing
one, and expand. The long-term funds from the external sources can be obtained with the help of the
following four instruments: financial leasing, emission of shares (IPO), emission of bonds, and long-term
credits from credit and non-credit institutions. Unfortunately, the underdevelopment of the Ukrainian
financial market hampers the economic growth, and it must be fixed by way of using the above-listed
recommendations.

The results can be considered during the development of strategies of economic development or
analyzing the market for the attraction of funds by any domestic company.

Forecast assumptions about the object of study — emergence of new external sources of short- and
long-term financing.

KEYWORDS: LONG-TERM FINANCING, FINANCING OF ENTERPRISES, EXTERNAL
SOURCES OF FINANCING, FINANCIALIZATION, INVESTMENT INSTRUMENTS, FINANCIAL
MARKETS, BANK LENDING.

PED®EPAT

Menpanuenko O.I. Poip 30BHINIHIX DKeped y JOBrOCTPOKOBOMY (hiHAHCYBaHHI YKpaiHCBKHX
nianpuemcts. / O.1. Menpanuenko, B.I'. Kabanos, K.B. Llepkos, 5.0. Jlynuenko // Bicauk Hamionansaoro
TpaHcnopTHoro yHiBepcutety. Cepist «ExoHOMIuHI Hayku». HaykoBo-TexHiunwmii 30ipauk. — K. : HTY, 2015.
— Bum. 3 (33).

B crarTi 3ampomoHOBaHO CBIKHI HOTJISA Ha CTaH JOBFOCTPOKOBOrO (hiHAHCYBaHHS YKPaiHCBKHX
I IPUEMCTB 13 30BHIIITHIX HKEPEIL.

OO0’ €eKT TOCITIHKEHHS — TOBIOCTPOKOBE (hiHAHCYBAHHS MiATIPUEMCTB 13 30BHIIITHIX HKEpeT.

210



Mera poO0OTH — 3HAWTH PIllICHHS, K HAJIATOMUTH (PYHKITIOHYBaHHS YKPATHCHKUX (DIHAHCOBHX PUHKIB
i, TAKUM YHHOM, JaTH IOIMTOBX OO 3pOCTAaHHA EKOHOMIKH B KOHTEKCTI BIUIMBY JOBI'OCTPOKOBOTO
(iHaHCYBaHHS MiANPHUEMCTB Ha €KOHOMIKY.

Meton mOCHiDKEHHS — TIiJ 9ac HAMWCAaHHS CTATTi 3aCTOCOBYBAJIWCH METOIW aHAJ3y, CHHTE3Y,
JeNyKIIii, peTPOCIIEKTUBHUN METO/I, & TAKOXK METOJI CHCTEMHOT'O aHAaJIi3y.

Knro4oBo0 yMOBOIO 711 PO3BUTKY MiANPHEMCTB € JOCTYI 0 JOBIOCTPOKOBOTO (hiHAHCYBaHHS, SIKE
J03BOJIsIE KOMITaHISIM BIPOBA/DKYBAaTH IHHOBALII1, MpUAOaTH HOBE OOJIaTHAHHS UM TOJIATOJJUTH BXKE ICHYIOUE
1 po3mmproBatucs. JJOBrocTpoKoBi KOIITH i3 30BHIMIHIX JDKEPET MOXYTh OyTH OTpHUMaHi 3a JTOTIOMOTOIO
HACTYIIHUX YOTHPHOX IHCTPYMEHTIB: (iHaHcOBHUX Mi3uHr, emicis akuiii (IPO), emicis oOmiramii Ta
JIOBTOCTPOKOBI KPEAWTH BiJ (piHAHCOBMX Ta He (PiHAHCOBUX Kopropamid. Ha >xanb, HEZOPO3BHHEHICTh
YKpaiHChKOTO (DIHAHCOBOTO PUHKY CTPUMYE EKOHOMIYHE 3pOCTaHHS, 1 IIe¢ Ma€ OyTH BHIIPABICHO MIIIXOM
BUKOPHCTaHHS BUILE TIEPETiUCHIUX PEKOMEHIAIIIH.

PesynpTatn MOXyTh OyTH BpaxoBaHi IpH po3poOIi cTpaTerii eKOHOMIYHOTO PO3BUTKY a00 aHami3i
PUHKY [UTS 3aTydeHHs iHAHCOBUX PecypciB OYIb-sIKO YKPATHCHKOK KOMITAHIETO.

[TporHo3HI MPUITYIIEHHS MIOA0 PO3BUTKY 00’€KTa NOCHIPKEHHS — MOSBa HOBHX 30BHIIIHIX JKEpEI
KOPOTKO- 1 JOBTOCTPOKOBOTO (piHAHCYBaHHS.

KJIFOYOBI CJIOBA: JOBI'OCTPOKOBE OIHAHCYBAHHZ, ®IHAHCYBAHHA
HIAIPUEMCTB, 30BHILHI JKEPEJIA ®IHAHCYBAHHS, ®IHAHCIAJIBALILS, IHBECTULIIHI
IHCTPYMEHTU, ®IHAHCOBI PUHKU, BAHKIBCHKE KPEJJUTYBAHHA.

PED®EPAT

Menbandyenko A.W. Posib BHEUTHMX HMCTOYHHKOB B JOJTOCPOYHOM (DMHAHCUPOBAHUHU YKPAUHCKUX
npennpusatuéi /| AWM. Mensauuenko, B.I. KaGanos, K.B. Ilepkxos, f.A. Jlyauenko // BecHuk
HarnuonanpHOro TpancmopTHOro yuusepcutera. Cepus « DKOHOHOMHMUYECKHE HAyKW». HaydHO-TeXHUYECKHUit
coopauk. — K.: HTVY, 2015. — Bem. 3 (33).

B crarbe mpemioxkeH CBEXUH B3I Ha COCTOSHUE JOJATOCPOYHOrO (DMHAHCUPOBAHUS YKPAMHCKHX
OPEANPUATHI U3 BHEITHUX UCTOYHHUKOB.

OOBEKT UCCNeOBaHUs — JIOJNTOCPOYHOE PHHAHCUPOBAHHE TIPEANPUATHIA U3 BHEITHUX UCTOYHUKOB.

enp paboThl — HAWTH pEIICHHE, KaK HAIaIuTh (YHKIMOHUPOBAHHE YKPAUHCKUX (UHAHCOBBIX
PBIHKOB M, TaKMM O0pa3oM, JaTh TOJYOK POCTY 3KOHOMHKH B KOHTEKCTE BIHUSHHS JOJTOCPOYHOIO
(hUHAHCUPOBAHUS MPEIIPUATHIA HA DKOHOMUKY .

MeTto uccienoBaHUS — BO BPEeMs HAIMCAHUS CTaThU KCIOJIb30BAIMCh METOJBI aHAM3a, CHHTE3a,
JEMYKIUHU, PETPOCIICKTUBHBIA METOJT M METOJI CACTEMHOTO aHAJIH3a.

KnroueBbIM ~ yCIOBHEM — pa3BUTHA  NPEANPUATHH  SBISETCS  JOCTYN K JOJITOCPOYHOMY
(UHAHCHPOBAaHUIO, KOTOPOE TMO3BOJSIET KOMIIAHWSAM BHEAPITh HMHHOBAIlMHM, MPHOOpETaTh HOBOE
000pyI0BaHUE WIIM MPOU3BOAMTH PEMOHT CTapOr0 W PacIIUpATHCS. JlonrocpoyHble CPeACTBA U3 BHEUTHUX
HUCTOYHUKOB MOTYT OBITh TMONYYSHBI C TMOMOIIBIO CICAYIOIINX YETHIPEX HHCTPYMEHTOB: (DUHAHCOBBIN
nu3nHT, dMmuccusa akmuit (IPO), smuccust oOmuranmuii ¥ IONTOCPOYHBIE KPEIUTHI OT (HHAHCOBBIX WITH
He(UHAHCOBBIX Kopropaiuii. K coxalleHuto, HEIOpa3BUTOCTh YKPAMHCKOTO (UHAHCOBOTO pPHIHKA
CACPKUBAECT OSKOHOMUYECKHIA pPOCT, M 3TO JOJDKHO OBITh HCIPABICHO MyTEM HCIOJIb30BaHUS
BBIIIECMIEPEUNCICHHBIX PEKOMEH AN,

Pe3ysbTarsl MOTYT OBITH YUTECHBI MPU pa3pabOTKe CTPATETHil SKOHOMUYESCKOTO Pa3BUTHS MJTU aHAJIM3E
PBIHKA I TPUBJICYCHUS (PUHAHCOBBIX PECYPCOB 000N YKPAaUHCKOW KOMIIAaHHEH.

IIporHo3HbIe MPEINONOKEHHSI O Pa3BUTHH OOBEKTA HMCCIICAOBAHHS — TMOSBICHHE HOBBIX BHEIIHUX
HCTOYHUKOB KOPOTKO- H JIOJITOCPOYHOTO (PMHAHCHPOBAHHS.

KJIFOYUEBBIE CJIOBA: JOJI'OCPOYHOE ®UWHAHCHUPOBAHUE, ®UHAHCHUPOBAHUE
HPEJINPUATHM, BHEIIHHUE WMCTOYHUKU OUHAHCUPOBAHNS, ®UHAHCHUAJIM3ALIMA,
MHBECTULIMOHHBIE NMHCTPYMEHTHI, OMHAHCOBBIE PBIHKH, BAHKOBCKOE
KPEJVUTOBAHUE.
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