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Formulation of the problem. The International Monetary Fund (IMF) is an organization of 189
countries, working to foster global monetary cooperation, secure financial stability, facilitate international
trade, promote high employment and sustainable economic growth, and reduce poverty around the world.
Created in 1945, the IMF is governed by and accountable to the 189 countries that make up its near-global
membership. The IMF’s fundamental mission is to ensure the stability of the international monetary system.
It does so in three ways: keeping track of the global economy and the economies of member countries;
lending to countries with balance of payments difficulties; and giving practical help to members.

The IMF oversees the international monetary system and monitors the economic and financial
policies of its 189 member countries. This activity is known as surveillance. As part of this process, which
takes place both at the global level and in individual countries, the IMF highlights possible risks to stability
and advises on needed policy adjustments. In this way, it helps the international monetary system serve its
essential purpose of sustaining economic growth by facilitating the exchange of goods, services, and capital
among countries, and ensuring the conditions necessary for financial and economic stability. Surveillance is
essential to identify risks that policies may need to address to sustain growth. Moreover, in today's globalized
economy, where the policies of one country typically affect many other countries, international cooperation
is essential. The IMF, with its near-universal membership of 189 countries, facilitates this cooperation. There
are two main aspects to the IMF’s surveillance work: bilateral surveillance, or the appraisal of and advice on
the policies of each member country; and multilateral surveillance, or oversight of the world economy.

Analysis of recent researches and publications. Research of issues of international economic
cooperation are devoted to works of famous domestic and foreign scholars, namely: O. Bilorus, V. Budkin,
P. Kruhman, D. Lukianenko, Yu. Makohon, J.Mill, A.Mokii, B.Ohlin, Yu.Pakhomov, M. Porter,
A. Poruchnyk, I. Puzanov, D.Ricardo, A.Rumiantsev, P.Samuelson, H. Spencer, Ja. Tinbergen,
A. Filipenko, E. Heckscher, V. Chuzhykov, M. Yankovskyi and others.

Objectives of the research. Main objectives of the article are: study of the role of the International
Monetary Fund in the system of global economic security; clarification of IMF surveillance forms for the
currency policy of member countries; justification of the IMF credit and financial activity.

The presentation of the main research material. IMF economists continually monitor members’
economies. They visit member countries — usually annually — to exchange views with the government and
the central bank and consider whether there are risks to domestic and global stability that argue for
adjustments in economic or financial policies. Discussions mainly focus on exchange rate, monetary, fiscal,
and financial policies, as well as macro-critical structural reforms. During their missions, IMF staff also
typically meets with other stakeholders, such as parliamentarians and representatives of business, labor
unions, and civil society, to help evaluate the country’s economic policies and outlook.

Upon return to headquarters, the staff presents a report to the IMF’s Executive Board for discussion.
The Board’s views are subsequently transmitted to the country’s authorities, concluding a process known as
an Article IV consultation. In recent years, surveillance has become more transparent. Almost all member
countries now agree to publish a Press Release summarizing the views of the Board, as well as the Staff
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Report and accompanying analysis. Many countries also publish a statement by staff at the end of an IMF
mission.

The IMF also monitors global and regional economic trends, and analyzes spillovers from members’
policies onto the global economy. The key instruments of multilateral surveillance are the regular
publications World Economic Outlook (WEO), Global Financial Stability Report (GFSR), and Fiscal
Monitor. The WEO provides detailed analysis of the world economy and its growth prospects, addressing
issues such as the macroeconomic effects of global financial turmoil. It also assesses key potential global
spillovers with a particular focus on the cross-border impact of economic and financial policies in systemic
economies. The GFSR assesses global capital market developments and financial imbalances and
vulnerabilities that pose risks to financial stability [1]. The Fiscal Monitor updates medium-term fiscal
projections and assesses developments in public finances.

The IMF also publishes Regional Economic Outlook reports, providing more detailed analysis for
major regions of the world. It cooperates closely with other groups such as the Group of Twenty (G20)
industrialized and emerging market economies, since 2009 supporting the G20’s efforts to sustain
international economic cooperation through its mutual assessment process. The IMF provides analysis of
whether policies pursued by member countries are consistent with sustained and balanced global growth.
Since 2012, it has prepared Pilot External Sector Reports, which analyze the external positions of
systemically large economies in a globally consistent manner. Twice a year, the IMF also prepares a Global
Policy Agenda that pulls together the key findings and policy advice from multilateral reports and defines a
future agenda for the Fund and its members.

Surveillance in its present form was established by Article IV of the IMF’s Articles of Agreement, as
revised in the late 1970s following the collapse of the Bretton Woods system of fixed exchange rates. Under
Article IV, member countries undertake to collaborate with the IMF and with one another to promote
stability. For its part, the IMF is charged with overseeing the international monetary system to ensure its
effective operation, and monitoring each member's compliance with its policy obligations.

The IMF regularly reviews its surveillance activities. The 2011 Triennial Surveillance Review (TSR)
highlighted progress in addressing weaknesses in pre-crisis surveillance but also found significant gaps. In
particular, IMF surveillance was seen as too fragmented, with risk assessments lacking depth and insufficient
focus on interconnections and transmission of shocks. The 2011 TSR recommended improvements in six key
areas: interconnectedness, risk assessments, external stability, financial stability, traction, and the legal
framework.

As part of broader efforts to continue improving surveillance, the Executive Board adopted in July
2012 a new Decision on Bilateral and Multilateral Surveillance (the Integrated Surveillance Decision) to
strengthen the underlying legal framework for surveillance, and discussed the first Pilot External Sector
Report. In September 2012, the Executive Board endorsed a new Financial Surveillance Strategy that
proposes concrete and prioritized steps to further strengthen financial surveillance. These actions help ensure
that the IMF is in a better position to address spillovers from members’ policies on global stability; monitor
members’ external sectors in a more comprehensive manner; more effectively engage members in a
constructive dialogue; better safeguard the effective operation of the international monetary system; and
support global economic and financial stability.

The 2014 TSR, completed in September 2014, builds on these reforms by identifying five operational
priorities for strengthening surveillance: integrate and deepen risk and spillover analysis; mainstream macro-
financial surveillance; pay more attention to structural policies, including labor market issues; deliver more
cohesive and expert policy advice; and a client-focused approach to surveillance, supported by clear and
candid communication. The Managing Director’s Action Plan for Strengthening Surveillance outlines
concrete measures to take forward work in these priority areas, including an updated Guidance Note for
Surveillance Under Article IV Consultations. A review of the Financial Sector Assessment Program was also
completed in September 2014. Steps are being taken to strengthen surveillance in each of these priority areas
in consultation with the IMF Executive Board. The regular surveillance review has been moved to a five-
year cycle with progress assessed in a mid-point review in 2017.

A core responsibility of the IMF is to provide loans to member countries experiencing actual or
potential balance of payments problems. This financial assistance helps countries in their efforts to rebuild
their international reserves, stabilize their currencies, continue paying for imports, and restore conditions for
strong economic growth, while undertaking policies to correct underlying problems. Unlike development
banks, the IMF does not lend for specific projects.

A member country may request IMF financial assistance if it has an actual or potential balance of
payments need — that is, if it lacks or potentially lacks sufficient financing on affordable terms to meet its net
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international payments (e.g., imports, external debt redemptions) while maintaining adequate reserve buffers
going forward. IMF resources provide a cushion that eases the adjustment policies and reforms that a country
must make to correct its balance of payments problem and help restore conditions for strong economic
growth.

The volume of loans provided by the IMF has fluctuated significantly over time. The oil shock of the
1970s and the debt crisis of the 1980s were both followed by sharp increases in IMF lending. In the 1990s,
the transition process in Central and Eastern Europe and the crises in emerging market economies led to
further surges of demand for IMF resources. Deep crises in Latin America and Turkey kept demand for IMF
resources high in the early 2000s. IMF lending rose again since late 2008 in the wake of the global financial
Crisis.

Upon request by a member country, IMF resources are usually made available under a lending
«arrangement», which may, depending on the lending instrument used, specify the economic policies and
measures a country has agreed to implement to resolve its balance of payments problem. The economic
policy program underlying an arrangement is formulated by the country in consultation with the IMF and is
in most cases presented to the Fund’s Executive Board in a «Letter of Intent» and is further detailed in the
annexed «Memorandum of Understanding». Once an arrangement is approved by the Board, IMF resources
are usually released in phased installments as the program is implemented. Some arrangements provide very
strongly performing countries with one-time up-front access to IMF resources and thus are not subject to
explicit policy understandings.

The IMEF’s various loan instruments are tailored to different types of balance of payments need
(actual, prospective, or potential; short-term or medium-term) as well as the specific circumstances of its
diverse membership. Low-income countries may borrow on concessional terms through facilities available
under the Poverty Reduction and Growth Trust (PRGT). Concessional loans carry zero interest rates until the
end of 2018.

The IMF’s instruments for non-concessional loans are Stand-By Arrangements (SBA); the Flexible
Credit Line (FCL); the Precautionary and Liquidity Line (PLL); for medium-term needs, the Extended Fund
Facility (EFF); and for emergency assistance to members facing urgent balance of payments needs, the
Rapid Financing Instrument (RFI). All non-concessional facilities are subject to the IMF’s market-related
interest rate, known as the «rate of charge», and large loans (above certain limits) carry a surcharge. The rate
of charge is based on the SDR interest rate, which is revised weekly to take account of changes in short-term
interest rates in major international money markets. The maximum amount that a country can borrow from
the IMF, known as its access limit, varies depending on the type of loan, but is typically a multiple of the
country’s IMF quota. This limit may be exceeded in exceptional circumstances. The Stand-By Arrangement,
the Flexible Credit Line and the Extended Fund Facility have no pre-set cap on access [2].

Stand-By Arrangements (SBA). Historically, the bulk of non-concessional IMF assistance has been
provided through SBAs. The SBA is designed to help countries address short-term balance of payments
problems. Program targets are designed to address these problems and disbursements are made conditional
on achieving these targets. The length of a SBA is typically 12—24 months, and repayment is due within 3%—
5 years of disbursement. SBAs may be provided on a precautionary basis — where countries choose not to
draw upon approved amounts but retain the option to do so if conditions deteriorate. The SBA provides for
flexibility with respect to phasing, with front-loaded access where appropriate.

Flexible Credit Line (FCL). The FCL is for countries with very strong fundamentals, policies, and
track records of policy implementation. FCL arrangements are approved, at the member country’s request,
for countries meeting pre-set qualification criteria. The length of the FCL is either one year or two years with
an interim review of continued qualification after one year. Access is determined on a case-by-case basis, is
not subject to access limits, and is available in a single up-front disbursement rather than phased.
Disbursements under the FCL are not conditional on implementation of specific policy understandings as is
the case under the SBA because FCL-qualifying countries have a demonstrated track record of implementing
appropriate macroeconomic policies. There is flexibility to either draw on the credit line at the time it is
approved or treat it as precautionary. The repayment term of the FCL is the same as that under the SBA.

Precautionary and Liquidity Line (PLL). The PLL is for countries with sound fundamentals and
policies, and a track record of implementing such policies. PLL-qualifying countries may face moderate
vulnerabilities and may not meet the FCL qualification standards, but they do not require the substantial
policy adjustments normally associated with SBAs. The PLL combines qualification (similar to the FCL but
with a lower bar) with focused conditions that aim at addressing the identified remaining vulnerabilities.
Duration of PLL arrangements range from either six months or one- to two years. One-to-two year PLL
arrangements are subject to semi-annual reviews. Access under six-month PLL arrangements is limited to
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125 percent of quota in normal times, but this limit can be raised to 250 percent of quota in exceptional
circumstances where the balance of payments need is due to exogenous shocks, including heightened
regional or global stress. One- to two-year PLL arrangements are subject to an annual access limit of 250
percent of quota, and all PLL arrangements are subject to a cumulative cap of 500 percent of quota. There is
flexibility to either draw on the credit line or treat it as precautionary. The repayment term of the PLL is the
same as for the SBA.

Extended Fund Facility (EFF). This facility helps countries address medium- and longer-term balance
of payments problems reflecting extensive distortions that require fundamental economic reforms. Its use has
increased substantially in the recent crisis period, reflecting the structural nature of some members’ balance
of payments problems. Arrangements under the EFF are typically longer than SBAs — normally not
exceeding three years at approval. However, a maximum duration of up to four years is also allowed,
predicated on the existence of a balance of payments need beyond the three-year period, the prolonged nature
of the adjustment required to restore macroeconomic stability, and the presence of adequate assurances about
the member’s ability and willingness to implement deep and sustained structural reforms. Repayment is due
within 4210 years from the date of disbursement.

Rapid Financing Instrument (RFI). The RFI was introduced to replace and broaden the scope of the
earlier emergency assistance policies. The RFI provides rapid financial assistance with limited conditionality
to all members facing an urgent balance of payments need. Access under the RFI is subject to an annual limit
of 37.5 percent of quota and a cumulative limit of 75 percent of quota.

The Fund’s concessional facilities for Low Income Countries (LICs) under the PRGT were reformed
in 2010 with refinements in 2013 as part of broader efforts to make the Fund’s financial support more
flexible and better tailored to the diverse needs of LICs. The norms and limits for concessional facilities were
expanded in 2015 to maintain their levels relative to increasing production, trade, and capital flows.
Financing terms have been made more concessional, and the interest rate is reviewed every two years
(currently zero percent until end-2018). All facilities support country-owned programs aimed at achieving a
sustainable macroeconomic position consistent with strong and durable poverty reduction and growth.
Better-positioned PRGT-eligible countries may receive «blended» Fund financial support that mixes
nonconcessional and concessional resources.

The Extended Credit Facility (ECF) is the Fund’s main tool for medium-term support to LICs facing
protracted balance of payments problems. Financing under the ECF currently carries a zero interest rate, a
grace period of 5% years, and a final maturity of 10 years.

The Standby Credit Facility (SCF) provides financial assistance to LICs with short-term or potential
balance of payments needs. The SCF can be used in a wide range of circumstances, including on a
precautionary basis. Financing under the SCF currently carries a zero interest rate, with a grace period of 4
years, and a final maturity of 8 years.

The Rapid Credit Facility (RCF) provides rapid financial assistance with limited conditionality to
LICs facing an urgent balance of payments need. The RCF streamlines the Fund’s emergency assistance for
LICs, and can be used flexibly in a wide range of circumstances. Financing under the RCF currently carries a
zero interest rate, has a grace period of 52 years, and a final maturity of 10 years.

IMF capacity development — technical assistance and training — helps member countries design and
implement economic policies that foster stability and growth by strengthening their institutional capacity and
skills. The IMF seeks to build on synergies between technical assistance and training to maximize their
effectiveness.

Technical assistance helps countries develop more effective institutions, legal frameworks, and
policies to promote economic stability and inclusive growth. Training through practical policy-oriented
courses, hands-on workshops, and seminars strengthens officials’ capacity to analyze economic
developments and formulate and implement effective policies. Work on technical assistance and training is
managed from the IMF’s headquarters in Washington, DC, and through a network of regional technical
assistance centers (RTACS), regional training centers and programs (RTCs and RTPs), trust funds, and
numerous bilateral donor-supported activities. The IMF works in close cooperation with other providers of
training and technical assistance and with donor partners.

Technical assistance (TA) and training — which together the IMF calls capacity development — are
important benefits of IMF membership [3]. Building human and institutional capacity within a country helps
the government implement more effective policies, leading to better economic outcomes. In FY 2016, low-
income and developing countries received about half of all IMF TA (versus about 40 percent for emerging
market and middle-income countries), while emerging market countries received the largest share of IMF
training (just over half).
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Further, technical assistance provided to emerging and advanced economies in select cutting-edge
areas — for example, in the financial sector — helps increase the impact of IMF policy advice, keeps the
institution up-to-date on innovations and risks to the global economy, and help address crisis-related
challenges and spillovers.

Technical assistance and training are an important complement to the IMF’s other core functions of
surveillance and lending. Specialized technical assistance and training from the IMF help build both
institutional and human capacity in countries for effective policymaking. Moreover, the IMF’s surveillance
and lending work often helps identify areas in which technical assistance and training can have the biggest
impact. New training courses have been offered, for example, in the areas of inclusive growth, financial
inclusion, and external vulnerabilities. In view of these linkages, achieving greater integration among
technical assistance, training, surveillance, and lending operations is a key priority for the IMF.

The IMF provides technical assistance in its areas of core expertise: macroeconomic policy, tax policy
and revenue administration, expenditure management, monetary policy, the exchange rate system, financial
sector stability, legislative frameworks, and macroeconomic and financial statistics. In particular, efforts in
recent years to strengthen the international financial system and fiscal and debt policies have triggered
additional demands for IMF technical assistance. For example, countries have asked for help to address
financial sector weaknesses identified within the framework of the joint IMF-World Bank Financial Sector
Assessment Program and to adopt and adhere to international standards and codes for financial, fiscal, and
statistical management.

The IMF delivers technical assistance in various ways. Depending on the nature of the assignment,
support is often provided through staff missions of limited duration sent from headquarters, RTACs, or the
placement of experts and/or resident advisors for periods ranging from a few weeks to a few years. Donor
partner support has been essential for the IMF to meet the urgent needs of member countries for capacity
development through RTACs, RTCs, trust funds, and bilateral programs.

The IMF provides training courses in a number of disciplines, including macro-financial linkages,
monetary and fiscal policy, balance of payment issues, financial markets and institutions, and statistical and
legal frameworks. The IMF has redesigned its training curriculum and course offerings for CY2017. The
curriculum redesign complements and enhances the Fund’s overall objective to help countries achieve
macroeconomic stability and sustainable growth, reflects countries’ changing needs for training as the global
economy becomes more competitive and fast-moving, and helps promote human capital development, which
is key to countries’ success and prosperity. The IMF’s training courses are advertised a year ahead in a
catalog that is available online. Admission to courses may be either by invitation or by application. The
published catalog is supplemented with online course announcements that reflect reprioritization and
changing demands.

Hands-on, policy-oriented training in macroeconomics, finance, and related operational fields for
country officials is also delivered through RTCs and RTPs.. This training helps to strengthen the formulation
and implementation of sound policies and the quality of the country’s policy dialogue with the IMF.

The IMF has significantly scaled up online learning as a vehicle to deliver training in
macroeconomics and finance to government officials. Online courses are also being made freely available to
the general public through so-called massive open online courses (MOOCs). Around 7,000 government
officials (and 6,400 non-government participants) have successfully completed an online course since the
launch of the program in late 2013.

The IMF is strengthening its results-based management framework to facilitate systematic planning
and improved monitoring of capacity development activity. This will be complemented by a new common
evaluation framework to improve the ability to measure and compare the performance of different kinds of
technical assistance and training across the IMF. Evaluation will help determine, for example, the degree to
which technical assistance has improved the quality of economic statistics, macroeconomic stability, public
finance management systems, and financial governance [4]. It will help determine whether training has
improved job performance of government officials, and improved their ability to analyze economic
developments and assess policy effectiveness.

The IMF will continue to rely on both external and internal evaluations to assess the effectiveness of
its technical assistance and training. Evaluations are conducted mid-way through each RTAC funding cycle
and at the end of each course offering. TA recipients across RTACs have consistently rated the efficacy of
IMF technical assistance either «good» or «excellent». In a 2015 survey, 92 percent of responding agencies
said that their staff values IMF training more than training by other providers on similar topics.
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The IMF has a management team and 17 departments that carry out its country, policy, analytical, and
technical work. One department is charged with managing the IMF’s resources. This section also explains
where the IMF gets its resources and how they are used.

The IMF is led by a Managing Director, who is head of the staff and Chairman of the Executive
Board. The Managing Director is assisted by a First Deputy Managing Director and three other Deputy
Managing Directors. The Management team oversees the work of the staff and maintains high-level contacts
with member governments, the media, non-governmental organizations, think tanks, and other institutions.

The IMF's Executive Board is responsible for selecting the Managing Director. Any Executive
Director may submit a nomination for the position, consistent with past practice. When more than one
candidate is nominated, as has been the case in recent years, the Executive Board aims to reach a decision by
consensus.

Most resources for IMF loans are provided by member countries, primarily through their payment of
quotas. Multilateral and bilateral borrowing work as a second and third line of defense by providing a
temporary supplement to quota resources. These temporary resources played a critical role in enabling the
IMF to provide exceptional financial support to its member countries during the global economic crisis.
Concessional lending and debt relief for low-income countries are financed through separate contribution-
based trust funds.

Each member of the IMF is assigned a quota, based broadly on its relative size in the world economy.
This determines its maximum contribution to the IMF’s financial resources. On joining the IMF, a country
normally pays up to one-quarter of its quota in the form of widely accepted foreign currencies (such as the
U.S. dollar, euro, the Chinese renminbi, yen, or pound sterling) or Special Drawing Rights (SDRs). The
remaining three-quarters are paid in the country’s own currency.

Quotas are reviewed at least every five years. In 2010, the 14th General Review of Quotas was
completed, with IMF member countries agreeing to double quota resources to SDR 477 billion. These
changes came into effect in January 2016.

While quotas are the IMF’s main source of financing, the IMF can supplement these resources
through multilateral borrowing if it believes that its capacity to lend might fall short of member countries’
requirements. The New Arrangements to Borrow (NAB) are the IMF’s main backstop for quota resources.
Through the NAB, a number of member countries and institutions stand ready to lend additional resources to
the IMF. The General Agreements to Borrow (GAB) allows further IMF borrowing from a more limited
number of countries. The NAB and the GAB constitute a second line of defense, ensuring the IMF has
sufficient capacity to lend, for example in the event of a major financial crisis.

Bilateral borrowing temporarily supplemented IMF resources to ensure that the IMF could meet the
borrowing needs of its member countries during the global financial crisis. The IMF first entered into
bilateral borrowing agreements in 2009-2010. These agreements were subsequently incorporated into the
NAB. In 2012, with the deepening of euro area crisis, the IMF and several members agreed on another round
of bilateral borrowing for four years, as a third line of defense after the quota and NAB resources. In 2016, in
view of continued uncertainty in global economy, the membership committed to maintain bilateral
borrowing, under a new improved framework, through at least the end of 2019.

The IMF can use its quota-funded holdings of currencies of financially strong economies to finance
lending. The member countries that participate in the financing of IMF transactions are selected by the
Executive Board on a periodic basis and include both advanced and emerging market economies. The IMF’s
holdings of these currencies, together with its own SDR holdings, make up its usable resources. As explained
above, the IMF can temporarily supplement these resources by borrowing.

The amount the IMF has readily available for new (non-concessional) lending is indicated by its
forward commitment capacity (FCC). This is determined by its usable resources — including amounts
committed under the IMF’s standing multilateral borrowing arrangements — plus projected loan repayments
over the subsequent twelve months, less the Fund’s repayment obligations on its borrowing in the subsequent
twelve months, less the resources that have already been committed under existing lending arrangements,
less a prudential balance.

Through the New Arrangements to Borrow (NAB), the IMF’s main backstop for quota resources, a
number of member countries and institutions stand ready to lend additional resources to the IMF. The
General Agreements to Borrow (GAB) allows IMF borrowing from a more limited number of countries.

The NAB is a set of credit arrangements between the IMF and 38 member countries and Institutions,
including a number of emerging market countries. The NAB is used in circumstances in which the IMF
needs to supplement its quota resources for lending purposes. The NAB is subject to periodic renewal. In
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November 2016, the IMF’s Executive Board approved its renewal for another five years starting in
November 2017 (table 1) [1].

Table 1 — Participants and Amounts of Credit Arrangements (in Millions of SDRs)

Current Participants Amount
Australia 2,220.45
Austria 1,818.49
Banco Central de Chile 690.97
Banco de Portugal 783.50
Bangko Sentral ng Pilipinas 340.00
Bank of Israel 340.00
Belgium 3,994.33
Brazil 4,440.91
Canada 3,873.71
China 15,860.38
Cyprus 340.00
Danmarks Nationalbank 1,629.76
Deutsche Bundesbank 12,890.02
Finland 1,133.88
France 9,479.16
Hong Kong Monetary Authority 340.00
India 4,440.91
Italy 6,898.52
Japan 33,508.50
Korea 3,344 .82
Kuwait 341.29
Luxembourg 493.12
Malaysia 340.00
Mexico 2,537.66
National Bank of Poland 1,285.40
Netherlands 4,594.80
New Zealand 340.00
Norway 1,966.69
Russian Federation 4,440.91
Saudi Arabia 5,652.74
Singapore 648.55
South Africa 340.00
Spain 3,405.14
Sveriges Riksbank 2,255.68
Swiss National Bank 5,540.66
Thailand 340.00
United Kingdom 9,479.16
United States 28,202.47
Total 180,572.58
New Participants
Greece 840.60
Ireland 957.97
Total after adherence by new participants 182,371.15

As part of efforts to overcome the global financial crisis, in April 2009, the Group of Twenty
industrialized and emerging market economies (G20) agreed to increase the resources available to the IMF
by up to $500 billion, thus tripling total pre-crisis lending resources of about $250 billion.

This broad goal was endorsed by the International Monetary and Financial Committee (IMFC). The
increase was made in two steps: first, through bilateral financing from IMF member countries; second, by
incorporating this financing into an expanded and more flexible NAB.
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The original NAB was proposed at the 1995 G7 Halifax Summit following the Mexican financial
crisis. Growing concern that substantially more resources might be needed to respond to future financial
crises prompted participants in the Summit to call on the G10 and other financially strong countries to
develop financing arrangements that would double the amount available under the GAB. In January 1997,
the IMF’s Executive Board adopted a decision establishing the NAB, which became effective in November
1998.

The amended NAB, which became effective on March 11, 2011, increased the maximum amount of
resources available to the IMF under the NAB to SDR 370 billion (about $580 billion at the time), from SDR
34 billion. To make the expanded NAB a more effective tool of crisis prevention and management, the loan-
by-loan activation under the original NAB was replaced by the establishment of general activation periods of
up to six months. The activation periods are subject to a specified maximum level of commitments.

In the context of the agreement in December 2010 to double the IMF’s quota resources under the 14th
General Review of Quotas, members agreed on a corresponding rollback of the NAB, resulting in a shift in
the composition of the IMF’s resources from NAB to quotas. Following the payments for quota increases
under the 14th Review in February 2016, the NAB has been rolled back from SDR 370 billion (about $508
billion) to SDR 182 billion (about $250 billion).

The IMF’s Managing Director must make a proposal to activate the NAB. The proposal becomes
effective when accepted by participants representing 85 percent of total credit arrangements and eligible to
vote. Approval by the IMF’s Executive Board is also required. The NAB was activated for the first time in
December 1998. Since its enlargement in March 2011, the NAB has been activated ten times. The last
activation was terminated at the end of the quota payment period for the quota increases under the 14th
Review (February 25, 2016).

The GAB enables the IMF to borrow specified amounts of currencies from 11 advanced countries (or
their central banks), under certain circumstances. The GAB may only be activated when a proposal to
activate NAB is rejected by NAB participants.

The potential amount of credit available to the IMF under the GAB totals SDR17 billion (about $23
billion), with an additional SDR 1.5 billion available under an associated arrangement with Saudi Arabia.
The GAB was established in 1962 and expanded in 1983 to SDR17 billion, from about SDR6 billion. It has
been activated ten times, the last time in 1998. The GAB and the associated credit arrangement with Saudi
Arabia was renewed, without modifications, for a period of five years from December 26, 2013 (table 2) [1].

Table 2 — GAB Participants and Credit Amounts

Original GAB (1962-1983) Enlarged GAB (1983-2018)
Participant Amount Amount
(SDR million") (SDR million)

Belgium 143 595
Canada 165 893
Deutsche Bundesbank 1,476 2,380
France 395 1,700
Italy 235 1,105
Japan® 1,161 2,125
Netherlands 244 850
Sveriges Riksbank 79 383
Swiss National Bank - 1,020
United Kingdom 565 1,700
United States 1,883 4,250
Total 6,344 17,000
Saudi Arabia (associated credit arrangement) 1,500
' SDR equivalent as at October 30, 1982.
250,000 million yen entered into effect on November 23, 1976.
Note: Total may not equal sum of components due to rounding.

The international community recognized that the IMF’s financial resources were as important as ever
and were likely to be stretched thin before the crisis was over. With broad support from creditor countries,
the Fund’s lending capacity was tripled to around $750 billion. To use those funds effectively, the IMF
overhauled its lending policies, including by creating a flexible credit line for countries with strong economic
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fundamentals and a track record of successful policy implementation. Other reforms, including ones tailored
to help low-income countries, enabled the IMF to disburse very large sums quickly, based on the needs of
borrowing countries and not tightly constrained by quotas, as in the past.

Ukraine became an IMF member-state according to the Law of Ukraine «On Ukraine's accession to
the International Monetary Fund, International Bank for Reconstruction and Development, International
Finance Corporation, International Development Association and the Multilateral Investment Guarantee
Agency» of June 3, 1992.

Ukraine has been actively cooperating with the IMF since 1994 by using its financial and technical
resources to achieve macroeconomic stability and to build up the necessary conditions for economic reforms.
Such cooperation had been mainly carried out in the framework of 8 joint programs — STF (systemic
transformation facility), «Stand-By» (stabilization loan), EFF arrangement (loan to support development),
precautionary «Stand-By».

The Government of Ukraine requested the IMF to start negotiations on the preparation of the new
loan agreement between the Fund and Ukraine in February 2014 after two years break in relations. On April
30, 2014 the IMF Executive Board approved a new joint program "Stand-By" for the next 2 years, allocating
for Ukraine the amount of $17.1 billion. In this connection Ukraine received two tranches: 3.2 billion USD
in May and 1.4 billion USD in September 2014.

The agreement to expand financial support for Ukraine by replacing the existing IMF «Stand-By»
program for the long-term EFF program was achieved in January 2015.

The Executive Board of International Monetary Fund made a decision on the transition to the long-
term EFF program allocating for Ukraine $17.5 billion on March 11, 2015. This four-year Program provides
support for the economic and financial stability in Ukraine. The first tranche in the amount of $5 billion
entered Ukraine in March 2015. The decision to allocate for Ukraine the second tranche in the amount of
$1,7 billion (EFF program) was made during the regular meeting of the IMF Executive Board held on July
31, 2015.

Conclusions. Thus, upon the founding of the IMF, its three primary functions were: to oversee the
fixed exchange rate arrangements between countries, thus helping national governments manage their
exchange rates and allowing these governments to prioritise economic growth, and to provide short-term
capital to aid the balance of payments. This assistance was meant to prevent the spread of international
economic crises. The IMF was also intended to help mend the pieces of the international economy. As well,
to provide capital investments for economic growth and projects such as infrastructure. The IMF is mandated
to oversee the international monetary and financial system and monitor the economic and financial policies
of its member countries. This activity is known as surveillance and facilitates international cooperation. The
Fund typically analyzes the appropriateness of each member country’s economic and financial policies for
achieving orderly economic growth, and assesses the consequences of these policies for other countries and
for the global economy. Member countries of the IMF have access to information on the economic policies
of all member countries, the opportunity to influence other members’ economic policies, technical assistance
in banking, fiscal affairs, and exchange matters, financial support in times of payment difficulties, and
increased opportunities for trade and investment.
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ABSTRACT

Fedoruk O.V. The role of the International Monetary Fund in the system of global economic security.
Visnyk National Transport University. Series «kEconomic sciences». Scientific and Technical Collection. —
Kyiv: National Transport University, 2016. — Issue 3 (36).

The article explores the role of the International Monetary Fund in the system of global economic
security; ascertains IMF surveillance forms for the currency policy of member countries; substantiates the
IMF credit and financial activity.

Object of research — the process of economic security in international relations.

Purpose of study — improving efficiency of activity of the International Monetary Fund in the system
of global economic security.

Methods of research — method of abstracting, analysis and synthesis, induction and deduction, system
approach.

The IMF’s fundamental mission is to ensure the stability of the international monetary system. It does
so in such ways: keeping track of the global economy and the economies of member countries, lending to
countries with balance of payments difficulties and giving practical help to members. Technical assistance
helps countries develop more effective institutions, legal frameworks, and policies to promote economic
stability and inclusive growth. The IMF provides technical assistance in its areas of core expertise:
macroeconomic policy, tax policy and revenue administration, expenditure management, monetary policy,
the exchange rate system, financial sector stability, legislative frameworks, and macroeconomic and financial
statistics.

Forecast assumptions about the object of study — improvement of the mechanism of ensuring
economic security in international relations.

KEYWORDS: INTERNATIONAL MONETARY FUND, FINANCIAL STABILITY,
SUSTAINABLE ECONOMIC GROWTH, ECONOMIC AND FINANCIAL POLICIES,
INTERNATIONAL MONETARY SYSTEM, TECHNICAL ASSISTANCE AND TRAINING.

PE®EPAT

®denopyk O.B. Posib  MikHapogHOrO BalOTHOrO (OHAY B cHCTEMi 3a0e3leueHHs Tr1o0aibHOT
exonomiuHoi Oesniekn / O.B. denopyk // Bicauk HarmionansHoro tpancnoptHoro yaiBepcureTy. Cepist
«Exonomiuni Haykn». HaykoBo-texHiunuii 30ipauk. — K. : HTY, 2016. — Bum. 3 (36).

VY crarTi JOCHiPKEHO polib MiXKHAPOAHOTO BaMOTHOTO (OHAY B CHCTEeMi 3a0e3nedeHHs! rII00albHOT
EeKOHOMIUHOI Oe3mneku; 3’sicoBaHo ¢opmu Harisyyy MB® 3a BaniOTHOIO TOJITHKOK —KpaiH-4IICHIB,
00IpyHTOBaHO KpenIUTHO-(piHaHCOBY AisuibHICTE MB®.

OO0’ €eKT JOCHTIPKEHHSI — MPOLeC TapaHTyBaHHs eKOHOMIUHOI Oe3MeKH B MIKHAPOJHUX BiTHOCHHAX.

Mera mOCHIDKEHHS — MIBHUINCHHS €()EeKTUBHOCTI TiSTTBHOCTI MiKHAPOIHOTO BaIOTHOTO (HOHIY B
cuctemi 3a0e3neueHHs r1o0anTbHOi eKOHOMIYHOT OE3MeKH.

MeTtoau ociipKeHHs] — abcTparyBaHHs, aHaIli3 1 CUHTE3, IHYKIIisl Ta JCYKIIisl, CACTeMHHUN TiAXiJ.

OcHoBHe 3aBnanHs MB® monsrae y 3abe3nedenHi cTaOlTbHOCTI MDKHAPOIHOI BAITIOTHOI CHCTEMHU.
Ile mocsraeThcss TAaKUMH METONAMH: MOHITOPHHT CBITOBOI EKOHOMIKM Ta €KOHOMIK KpaiH-4JICHIB,
KpeIUTYBaHHA KpaiH 3 mpoOjieMaMu IUIaTKHOro OanaHCy, HaJaHHS NPaKTHYHOI JOMOMOTH KpaiHam —
wieHaM MBO®. Texniura momomora cripusie po3poOiri Oinbin eeKTUBHUX 1HCTHTYTIB, TPABOBUX PaMOK i
TIOJITHKH TIOJI0 3a0e3IMeYeHHs] €KOHOMIYHOI CTaOiThbHOCTI Ta IHKIIFO3WBHOTO 3pocTaHHsA. MB® Hamae
TEXHIYHY JIOIIOMOT'Y B OCHOBHHUX c(hepax Horo KOMIIETEHIIil, a caMe: MaKpOEKOHOMIYHa IOJIITHKA, OJaTKOBa
MOJIITUKA Ta aaMIHICTPYyBaHHS JOXOAIB, YNPAaBIiHHS BHTpaTaMM, IPOIIOBO-KpEAWTHA MONITHUKA, cCHUCTEMa
BAIIFOTHOT'O KypCY, CTa0OIBHICTH (DIHAHCOBOTO CEKTOpa, 3aKOHOMABYI PaMKH, a TaKOK MaKpOEKOHOMiYHA i
(iHaHCOBA CTATUCTHUKA.

[IporHo3HI NpUMYLICHHS MO0 PO3BUTKY 00 €KTa MOCHIKCHHS — YJOCKOHAJCHHS MeXaHi3My
rapaHTyBaHHSA €KOHOMIYHOI O€3MeKH B MDKHAPOJIHUX BiTHOCHHAX.

KJIFOUOBI CJIOBA: MIDKHAPO/IHUI BAJTFOTHUM ®OH]I, ®PIHAHCOBA CTABIJIbHICTb,
CTAJIE EKOHOMIYHE 3POCTAHHS, EKOHOMIYHA TA @IHAHCOBA [IIOJIITUKA,
MDKHAPOJAHA BAJIKOTHA CUCTEMA, TEXHIYHA JOITOMOI'A TA HABUAHHSL.
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PE®EPAT

Oenopyk O.B. Poxp MexayHapomHoro BamoTHOTO (oHOAa B cHcTeMe oOecreueHus: TIo0anbHOM
skoHoMuYeckol Oezonacuoctu / O.B. denopyk // BectHuk HarpioHanbHOrO TPaHCIOPTHOTO YHHUBEPCUTETA.
Cepus «OxoHOMUYecKUe Haykn». Hayuno-rexauueckuit coopuuk. — K. : HTY, 2016. — Beim. 3 (36).

B cratee wmccrmemoBana posib MEXIyHApOIHOTO BalIOTHOTO (OHIA B CHCTEME OOeCTeYeHHS
TII00aTFHONW HPKOHOMHUYECKOH 0e30MacHOCTH; BBICHEHB (opMbI Hamgzopa MB® 3a BanroTHONH TOIUTHKON
CTpaH-4JICHOB; 000CHOBaHA KPEeIUTHO-(DUHAHCOBAs JeATeIbHOCTE MBD.

OOBEKT HWcchenoBaHus — MPOoIecC 00eceYeHrsT SKOHOMUYECKOW 0e30MacHOCTH B MEXKTyHapOTHBIX
OTHOIIICHHUSIX.

Llenp uccnenoBanusi — noBbIiIeHUE 3(P(HEKTUBHOCTH JEATEIBHOCTH MEXIyHapOJIHOTO BaITFOTHOTO
¢doHaa B cuctemMe oOecredeHus! r1o0anbHON IKOHOMUYECKOH O€30MacHOCTH.

Mertozpl uccnenoBanus — adCTparupoBaHue, aHAIN3 U CHHTE3, MHAYKIHA U JCAYKIHS, CHCTEMHBIH
MOJXO/I.

OcnoBHas 3anaua MB® 3akmouyaercsi B 00ecriedeHUN CTAOMIBLHOCTH MEXKIYHAPOTHOW BAIIOTHON
CHCTEMBL. DTO JIOCTHTAeTCs TAKUMH CHOCOOAMHU: MOHHUTOPHHI MHPOBOH SKOHOMHKH M SKOHOMHUK CTpaH-
YJICHOB, KPEIUTOBAaHHE CTPaH C NpOOJeMaMH IUIATEKHOTO OanaHca, MPENOCTAaBICHHE IPAKTHYECKOM
nomMom crpaHam — wieHaMm MB®. Texnudeckas momMonib croco0CTBYeT pazpadoTke Oornee d3PPeKTUBHBIX
MHCTHTYTOB, NPABOBBIX pPaMOK M TMOJUTHUKH 110 OOECHECYCHUIO JKOHOMHYECKOW CTAOMJIBHOCTH H
MHKITIO3UBHOTO pocta. MB® oKa3bIBaeT TEXHUYECKYIO ITOMOIIh B OCHOBHBIX c(epax ero KOMIICTCHIINH, a
HMMCHHO: MAaKpO3KOHOMHYCCKAasA IIOJIMTUKA, HaJloroBas IIOJIMTUKA W aIMHUHHUCTPHUPOBAHHUEC JTOXOOB,
YIpaBJICHUC pacxodaMu, JACHCKHO-KpEAUTHAs IOJUTHKA, CHUCTEMa BaJllOTHOI'O KYypcCa, CTaGI/IHBHOCTB
(MHAHCOBOTO CEKTOPa, 3aKOHOAATEIbHBIC PAMKH, a TAK)KEe MAaKPOIKOHOMHUYECKasi U (PUHAHCOBAs CTATHCTHKA.

[IporHO3HBIE TPEANONOKECHUS O pa3BUTHH OOBEKTa HCCICIOBAHUS — YCOBEPIICHCTBOBAHHE
MexaHu3Ma 00ecTiedeHUs] SKOHOMUUECKON 0€30IMacCHOCTH B MEKAYHAPOIHBIX OTHOIICHHSIX.

KJIFOUEBBIE CJIOBA: MEXJYHAPOJHBIM BAJIIOTHBIA ®OHJ, ®UHAHCOBAS
CTABWJIBHOCTh, YCTOMYMBBI SKOHOMUYECKHI POCT, DSKOHOMUYECKAS U
OUHAHCOBAS TIOJIMTUKA, MEXIYHAPOJHAS BAJIFOTHASL CHUCTEMA, TEXHUYECKAA
moMolub 1 OFYYEHUE.
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